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You wonder how to invest in
uncertam times? We have answers!
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WHAT IS THEMATIC INVESTING?

companies that are set to benefit from a global struct
which we believe will drive outperformance cor
Moreover, thematic investing seeks to align as:
social themes prevalent in modern society. In ore
portfolio, we seek to capture the arising op ,
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BOTTOM UP: WATER

6 CLEAN WATER
AND SANITATION

SDG 6 Ensure ovailability and sustainable manaoement

E of woterand somitation for all,

WHY WATER MATTERS

Drinking water is a crucial element for human kind and for public health. It is used for drinking, domestic
use, food production, and industrial production. Water, therefore, can boost economic growth and can
contribute to poverty reduction. However, only 2.5 % of the planet’s water is available for human use, the
remainder is ocean water. Moreover, these 2.5 % are unevenly distributed and strong geographic, socio-
cultural and economic inequalities exist. According to WHO these inequalities are “not only between rural
and urban areas but also in towns and cities where people living in low-income, informal or illegal
settlements usually have less access to improved sources of drinking-water than other residents”.

An equally important topic is the access to safe drinking water. Water with poor quality or even
contaminated watet are a threat to health and are linked to the transmission of diseases such as cholera,
diarrhea, dysentery, hepatitis A, typhoid and polio. According to Global Burden of Disease, a major global
study focusing on causes and risk factors for death, unsafe water sources was responsible for 1.2 million
deaths each year, which represents 2.2% of global deaths in 2017. Moreover, there is a strong negative
relationship between death rates and income. In other words, death rates decline as countries get richer.

The World Health Organization (WHO), being an international authority on public health, leads global
efforts to prevent water-related diseases. WHO together with the United Nations Children’s Fund
(UNICEF) jointly monitor the programme for water supply. Moreover, a target introduced by the United
Nations (UN) is to “achieve universal and equitable access to safe and affordable water for all” by 2030.
However, factors such as climate change, population growth, demographic changes as well as urbanization
pose challenges for water supply systems.

Saurce WHQO, Danane, YWorld in Dala
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SPOTLIGHT: INTERRELATED
SUSTAINABILITY CHALLENGES

UNDERINVESTMENT IN WATER INFRASTRUCTURE

Today, the water crisis is more acute than ever. We face the three challenges: climate change, Covid-19,
and insufficient progress on the Sustainable Development Goals (SDGs). The pandemic has brought
renewed attention to the need for access to clean water resources, as water is essential to preventing the
spread of the virus. The link between health and water has never been clearer. However, much remains to
be done to ensure sufficient water and sanitation for all (SDG Goal 0).

Sometimes water scarcity causes companies to close their businesses, as they were struggling to find water
they needed for production. An example is provided by the companies Pepsi and Coca Cola. The two
companies needed to close their plants in India as local Indian farmers believed they were competing with
them for this scarce resource.

2030 Water Resources Group write in their 2021 report that circular economy approach — reducing
consumption, reusing and recycling water and wastewater — offers the opportunity to capture the full value
of water. The water market offers a diversified opportunity set of products and services that enable access,
quality and quantity of clean water necessary to sustain human activities globally.

At the same time, droughts and floods are becoming more frequent and intense, bearing other economic
impacts

WHERE DID THE WATER GO?

The Rhine is the second-longest river in Central and Western Europe and flows from the Alps in
Switzerland to the North Sea Basin. The Rhine is the most important shipping lane in Germany, as around
80% of inland waterway goods transport runs on this river.

This past summer, the 1°232km-long river has hit critically low water levels posing major economic
impacts as many industries and power plants depend on the river for shipping their goods across the
continent. According to a research paper of the Kiel Institute, low levels on the Rhine river severely
disrupt cargo shipping. River barges had to travel with reduced freight in order to limit their draft or worst
case to even cease operating. As a result, quantities shipped decrease and freight rates rise. Moreover, Kiel

nstitute writes that “30 days of low water levels on the Rhine dam inland water transportation
bout 25 pe];centﬂ industrial production by about 1 percent. Acc g to our estimates, the low
water period in alf of 2018 had a peak impact of -1.5 percen&he&rﬁus&ial
- , .

production”.1 a8,

aper "Exlre Yerlher Evens and Economic Aclivily, The Case of Low Waler Levels an Lhe Rhine
- -

M. PicLeLMorqon Slanley. Berenberg, Kiel InsLilule, katﬂ'la’in‘[Jancn“ b

-~ —
R — _—

-

BT e A,
’}- ~ ."‘::‘." g ‘D()
> - — g -
#- KREUZSTRASSE 5 caf
o RICH RLAND
e - &




portumtles

Bergos NOW Wlth Nico LLth§lllgCl' DerLEOI‘ Of EhC A‘il ae, Bcrgo% FD Wlth DI: M'ircm (Jr 1& md Dr (,I'mdl a Klumpcn Neusel

Nh A

[N

Society

[ B ‘»

Lifgtrom .
Paygg+ par Art Basel

Bergos NOW with the Art Consule Team, Bergos NOW with Steffen Ricken, CEQ and
Dr. Thomas Kellein and Mari Krimphoff Sharcholder of NAS Invest


https://www.bergos.ch/the-art-world/
https://www.bergos.ch/vol-117-risk-exposure-of-a-bank/
https://www.bergos.ch/vol-118-the-state-of-asia/
https://www.bergos.ch/taxing-times-for-managing-assets-challenges-and-opportunities/
https://www.bergos.ch/vol-119-live-from-paris-par-art-basel/
https://www.bergos.ch/vol-119-live-from-paris-par-art-basel/
https://www.bergos.ch/vol-120-all-you-need-to-know-about-real-estate-investing/
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